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Introduction
During the last quarter of the century empirical researches discovered seasonal effects (known as calendar effects or calendar anomalies) of the returns for some assets traded on the financial markets. There were revealed systematic patterns of these returns for different periods of time: hours, days, weeks, months, quarters etc. One of the most important calendar effects is the so-called day -ofthe -week effect, materialized in significant differences for the average returns of the assets between some days of the week.
In the specialized literature there are many papers, which approach the day -of -the -week effect. Many of them, for example French (1980) , Gibbons and Hess (1981) , Keim and Stambaugh (1984) or Dubois and Louvet (1996) , revealed that average returns on Monday were in general low or negative [5, 6, 8 and 3] . Other studies, for example Pena (1995) or Gardeazabal and Rogulaz (2002) , found no evidence for the day -of -the -week effect on the financial markets [9, 6] . Abraham and Ikenberry (1994) demonstrated that, in general, when the Friday's returns were negative the Monday's returns were also negative and when the Friday's returns were positive the Monday's returns were also positive [1] .
The calendar anomalies are often taken into consideration for the investors' strategies. For example, when they are confident about the patterns of low returns, Monday they tend to sell equities at the close on Friday. Chen and Singal (2003) argued that inability of the speculators to trade over the weekend was likely to lead them to close with risky positions on Fridays and to reestablish new short positions on Mondays [4] . These actions contribute to the rise of prices Fridays and to the fall of prices Mondays.
The calendar effects could be considered as being in contradiction with the classical theory of the efficient markets since they imply a level of stocks returns predictability. However, more recent approaches of this theory incorporated the asset prices evolutions seasonality (e. g. Brooks, 2008) [2] .
In this paper we investigate the day -of -the -week effect to the Bucharest Stock Exchange (BSE) in the first semester of 2009. We use the daily values of BET, a reference index for BSE, and the daily values of ten stocks traded in BET.
The rest of this paper is organized as follows. In the second part we approach the data and the methodology; in the third part we present the empirical results and in the fourth part we conclude.
Data and Methodology
We study the day -of the -week effect on BSE employing daily values of BET index and of the ten stocks aggregated in the BET index. We use a sample of data from 20 th of January to 20 th of July provided by BSE. For each stock and for BET we calculate the returns applying the formula:
where, R t = the return in the day t; P t is the price in the day t and P t-1 = the price in the day t-1. In order to evidentiate the seasonality of BSE we compose, for each day of the week, desciptive statistics of the returns. We also define five dummy variables, one for every working day of the week: D1 t = 1 for Monday and zero otherwise; D2 t = 1 for Tuesday and zero otherwise; D3 t = 1 for Wednesday and zero otherwise; D4 t = 1 for Thursday and zero otherwise; D5 t = 1 for Friday and zero otherwise.
We investigate the day -of -the -week effect using three regressions. First of them uses intercept dummy variables combined in the equation: (2) where u t = an error term. The value of a coefficient a i , associated with a dummy variable Di, could be considered as an average of returns for the day i. We use the t-ratio obtained for a coefficient a i to test the significance of the seasonality for the day i.
The second regression equation includes, along with intercept dummy variables, a lagged term of the dependent variable which allow to test the efficient market hypothesis in the context of day -of -theweek effect:
The first five coefficients, associated to the dummy variables, reflect the impact of the day -of -the -week effect while the sixth, associated to the lagged term of the dependent variable, could be used to verify the efficient market hypothesis.
The third regression uses slope dummy variables in combination with BET index returns: (4) where, RBET t = the return of BET index t in the day t. By considering the ten stocks as an efficient portfolio, we may study, based on the significance of the equation (4) coefficients, how the market risk varies across the days of the week. Notes: Coefficients are given in each cell followed by t-ratios in parentheses; *, ** and ** * denote significance at 10%, 5% and 1% levels, respectively.
Empirical Results
In the Table 2 there are presented results of the regression performed on the equation (3). The efficient market hypothesis, tested by significance of the lagged dependent variable coefficient, is verified for only four of the ten stocks. It shows a significant Wednesday effect for BET and for seven of the ten stocks, with positive coefficients of the D4 dummy variable. For only one stock it was revealed a Tuesday effect, with a negative coefficient. Notes: Coefficients are given in each cell followed by t-ratios in parentheses; *, ** and ** * denote significance at 10%, 5% and 1% levels, respectively. Table 3 contains the results of the regression performed on the equation (4) . For all the ten stocks most of the slope dummy coefficients are significant, so we can consider that both the risk and the return vary across the days of the week. Coefficients are given in each cell followed by t-ratios in parentheses; *, ** and ** * denote significance at 10%, 5% and 1% levels, respectively.
Conclusions
In this paper we studied the presence of the day-of-the-week effect in the Romanian stock market. In our investigation we used daily values of the BET index and the ten stocks traded in BET during the first semester of 2009.
